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1H16 Sharp rise in quarterly Net profit despite revenue weakness

>

Selected financial data (MM €)

_O- % y-0- o % y-o-
2Q16 %y o-y Lik2¥or—liI<Ye7 1H16 %y oYy Lik0e—¥or—lik)el'7

Revenue 182.4 -4.4% -0.6% 356.9 -3.8% -0.5%
EBITDA 515 -4.6% -01% 100.7 -6.7% +0.6%

EBITDA margin ~ 28.2%  -0.1pp.  +0.1 p.pf‘/ 282%  -0.9pp. +0.3 p.pi\/

EBIT 394 -31% 76.4 -6.2%

Net profit from o o 0
continuing ops. 326  48.6% / 59.9 0.3% f;f;,,“?,',-,,/;z‘/

1 For comparative purposes, like-for-like growth excludes the impact of the different exchange rates and non-cash profit recorded in 2015 due to the outsourcing of pension plans in
the US.
2 Exclude non-cash profit recorded in 2015 due to the outsourcing of pension plans in the US.
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1H16 A slight recovery in casings, but not enough to offset the forex and
@ co-generation environment.

----------------------------------------------------------------------------------
o

Group Revenue ( MM€) Quarterly growth contribution

+OiP'P-I +0.1 pp.

.......................................................................... . ! 1 1
{ Half-yearly growth contribution -0.5 pp. : :
-0.2pp. .05 . e
( \ i _PP -31p.p.:
370.8 |: : :
2.7 pp
-3.6 pp.
Ex forex" Co-generation  Forex 1020  1Q 20  1Q2Q
casings Ex forex!  Co-generation Forex
.......................................................................... Casings
-3.8% ;
TH16 vs. TH15
TH15 TH16

TFor comparative purposes, like-for-like growth excludes the impact of the different exchange rates.

Visc))fan TH16 Results




1H16 Volume strength in North America and Europe and Asia offset the
@ weakness of Brazil s backdrop.

Revenue breakdown by geographical area’ (MM €) ‘ GROEP -3.84 m

L vs. TH15 Like-for-like?

EUROPE AND ASIA NORTH AMERICA LATAM

6%30'6%??2 QDB.Z% ﬁ%

vs. 1TH15  Like-for-like? vs. ITH15  Like-for-like2 vs. TH15 Like-for-like2

200.3 200.7 “€13.0MM out of €13.9MM

'SR
Group revenue decline
corresponds to Latam”
110.5 1091
ﬂ . oo oo
TH15 1H16 TH15  1H16 TH15  1H16

1 Revenue per origin of sales.

2 |n comparative terms, organic growth excludes the impact of the variation of different types of exchange rates.
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1H16 Quarterly organic growth on the path of recovery.

>

Casings sales (MM €) ‘

Viscofan Group revenue (MM €) ‘

178'6’] /9.2
169.9 B 1736 172.6
1641 172.3
-3.5%
vs. 2Q15
1Q 2Q 3Q 4Q
Co-generation revenue (MM €) ‘
12.3
101 10.3
-16. 8%l
vs. 2Q15 4Q
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190.8189 6
() 1851 184.9
180.0 P — —
( \174.4 82.4
-4.4
vs. 2Q15
1Q 2Q 3Q 4Q

02015 MWM2016 W 2016 Like-for-likeT

1

For comparative purposes, like-for-like growth

excludes the impact of the different exchange rates.
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1H16 We keep on combining cost control and improvement and growth
@ plans with a solid commercial discipline.

T1H16 Recurring'. Year-on-year change

+2.6%
+0.6 %
4.7 %
-6.5%
-8.4%
Revenue Revenue Cost of Recurring Other Recurring EBITDA D&A Recurring

like-for- consumption®  personnel operating EBITDA  Like-for- EBIT
like? expenses expenses like?

1 Exclude a positive non-cash profit of €2.4MM recorded in 2015 in personnel costs due to the outsourcing of pensions plans in the US.
2 For comparative purposes, like-for-like growth excludes the impact of the different exchange rates.
3 Cost of consumption= Net purchases +/- Changes in inventory.
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1H16 Forex environment dwarfs like-for-like improvement in operating

@ results.

Recurring ' EBITDA ( MME€) and growth contribution ( p.p.)

-4.6%

TH16 vs. TH15

v

+0.6 p.p. 106.1 -5.2 p.p.
J ) P-P
105.5
Like-for-like 2
casings
Forex
1H15 TH16 TH16

like-for-like 2

1 Exclude non-cash profit recorded in 2015 due to the outsourcing of pension plans in the US.

2 For comparative purposes, like-for-like growth excludes the impact of the different exchange rates.
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1H16 Strong like-for-like margin driven by operational improvements and
@ cost savings despite lower operational leverage from volume...

Quarterly recurring! EBITDA margin (%) ‘

[0 2015 W 2016 M 2076 like-for-like?

) ) 29.8%
e 291% Like-for-like? ,4
. (o] (o)
£o-07% 28.3% 28.4%
W w2
28.2% 27.2%
)
1Q 2Q 3Q 4Q

1 Exclude non-cash profit recorded in 2015 due to the outsourcing of pension plans in the US.

2 For comparative purposes, like-for-like growth excludes the impact of the different exchange rates.
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1H16 ... but still not enough to reach quarterly EBITDA growth.

>

Quarterly EBITDA ( MME€)

[0 20151 & Non recurring impact M 2016

53.9 54.0 0> 0

( ) 51.5

50.9

491

1Q 2Q 3Q 4Q

1 Exclude non-cash profit recorded in 2015 due to the outsourcing of pension plans in the US.
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1H16 Lower financial expenses, positive exchange differences and better
@ tax rate contribute to Net profit performance.

Half-yearly EBIT - Net Profit bridge (MM €)

76.4

+0.8

59.9

+1.3\

—17.3}

+01+0.3 9
= T +24.0% +22. 4%
08 06
-2.0
Financial Financial Exchange TH15 TH16
income expenses  differences
O1H1S = 1H1y \ Tax rate. % /
EBIT Net Taxes Net profit
financial
result
%y-0-y -6.2% C.S. -8.7% -0.3% J
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1H16 Net bank debt evolution.

>

Net bank debt’ evolution (MM €)

8.2 13.0
= |
-100.7
— Forex Net bank
-3.2 and debt
Net CaSh others June,16
position
Dec’15 16.0
Shareholders
37.3 remuneration?
Working
capital
change

17.2

Capex

EBITDA Tax paid

TNet bank debt = Non-current bank borrowings + Current bank borrowings —Cash and equivalents.
2 Includes 0.82€ final dividend paid in June 2016.
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1H16 Growth drivers remain solid in the medium and long term...

>

Capex (MME€)

Visc}»fan

80.0
37.3
22.8 .
TH15 1H16 2016e

... and that is why we have
many projects to further
improve the value
proposition to the market

v’ Construction of the fibrous
plant in Caseda

v" Construction of the
plastics plant in Caseda

v" New collagen capacity in
Uruguay

v’ Asia: Operational
progress in efficiency and
portfolio development

v" North America:
Operational improvement,
R&D and portfolio
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1H16 2076 GUIDANCE REVISION (MMe¢)
@ US$/€: 111  BRL/E: 3.87

Guidance / New \

2016 Guidance
Revenue +2%/4% X — -1%/+1%
EBITDA +4%/6% X —b +0%/2%

Net profit
from continuing Ops. +6%/8% %__)\"'6%/8% W,

- ™
“Weakness in Latam and forex context reduce growth
forecasts in Revenue and EBITDA targets while the high
single growth target in Net Income is maintained”
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To wrap up

v' Like-for-like revenue growth driven by volumes in North America,
Europe and Asia against the sharp decline in volumes and currency in
Latam.

v The combination of cost control and operational improvement projects
shore up our positioning to take advantage of future expected growth
In coming years.

v" Higher-than-expected weakness in Latam is adjusted in our forecasts,
nevertheless, our growth potential in Net profit remains intact.

v" Carrying out capex according to plan (80 million € in the year) aiming to
reinforce our leadership in the market in line with "MORE TO BE” strategy
plan.
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Disclaimer

This document may include statements about intentions, expectations or forecasts of the Company
additional to the mandatory financial reporting whose sole purpose is to provide information more

accurately about the perspectives of future behaviours.

Such intentions, expectations or forecasts do not constitute any guaranties of compliance and involve
risks, uncertainties and other relevant factors that could cause actual developments and results to differ

materially from those states in such forward-looking statements.

This circumstance must be taken into account mainly for all persons or entities that may have to take
decision, develop or spread opinions relative to values issued by the Company and particularly by analysts

and investors that handle this document.

The financial statements contained in this document have been prepared under International Financial
Reporting Standards (IFRS). This financial statements has not been audited and consequently is susceptible

to potential future modifications.
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